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Notice to Recipients of Scholarships and Fellowships
(This Information applies to Nonresident Foreign Nationals only)
This award is based on the fact that you will not be performing services for SDSU or SDSU Research Foundation as a condition to receive this award.  If services were a requirement to receive funds, SDSUF would be required by law to consider you an employee and process all payments through the payroll office.  The funds may or may not be taxable based on your personal situation.  A basic understanding of the commonly used terms will help you to understand the tax implications, in order to avoid an unexpected tax liability.  If any portion of your scholarship or fellowship is taxable, you must file both federal and California income tax returns.

Definition of Scholarship (as stated in IRS Publication 520) "A scholarship is generally an amount paid for the benefit of a student at an educational institution to aid in the pursuit of studies.  The student may be either an undergraduate or graduate."

Definition of Fellowship (as stated in IRS Publication 520) "A fellowship is generally an amount paid for the benefit of an individual to aid in the pursuit of study or research."

Definition of Qualified Scholarship or Fellowship (as stated in IRS Publication 520)

"A qualified scholarship or fellowship is any amount you receive as a scholarship or fellowship grant that is used under the terms of the grant for:

· Tuition and fees required to enroll in, or to attend, an educational institution, or

· Fees, books, supplies, and equipment that are required for the courses at the educational institution.  These items must be required by all students in your course of instruction."

Your scholarship or fellowship grant can still qualify as tax free even if the terms do not provide that it be used only for tuition and course-related expenses.  It will qualify if you actually use the grant proceeds for tuition and course-related expenses, unless the terms of the grant states that it cannot be used for tuition or course-related expenses. 

The Internal Revenue Service requires SDSU Research Foundation to report and withhold on taxable fellowship and scholarship income, unless the grant is from sources outside of the U.S.  The "source" of a scholarship or fellowship is usually the residence of the payor.

Generally, the taxable portion of a scholarship or fellowship is subject to 30% federal withholding, unless it is excludable under a tax treaty.  However, recipients who are temporarily present in the U.S. in F-1, J-1, M-1, Q-1 or Q-2 status are subject to a reduced federal withholding rate of 14%.  If you want to claim tax treaty benefits, you must file a valid form W-8BEN with SDSU Research Foundation.  In order for a form W-8BEN to be valid, you must have an "Individual Taxpayer Identification Number" (ITIN), which is issued by the Internal Revenue Service.  You can obtain this number by filing form W-7 with them.  If you do not have a valid ITIN, we must withhold 30% federal tax and 7% California tax.  We have these forms and will be happy to help you to complete them. 

The Effect of Scholarships or Fellowships on Receipt of Financial Aid:  If you are student who has applied for, or who has been awarded financial aid, receiving additional financial resources like scholarships, fellowships, stipends, etc. can affect your financial aid eligibility.  Federal and state law requires that resources be counted when determining financial aid eligibility.  It is your responsibility to report any additional financial resources to the SDSU Office of Financial Aid and Scholarships.  Failure to report resources may result in the reduction or cancellation of financial aid received and you being required to return funds.

I hereby certify that I have read the above information and understand that I am responsible for reporting taxable income to the IRS.
Print Legal Name of Recipient:











	Have you applied for or been awarded financial aid (including student loans)?        Yes                 No
  (If “Yes” SDSU Office of Financial Aid approval is required)


Address:




City:



State:

Zip:

Recipient's Signature:









Date:

Principal Investigator:






Related Fund Number:
SDSU Office of Financial Aid (if applicable):
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